
vided us with a great return and 
now is a good time to realize gains 
from that initial investment for our 
shareholders,” Steve Mitchell, 
Kinross’s vice-president of corpo-
rate communications, told The 
Northern Miner.

“The share price has had a very 
nice ride since we first made our 
investment at US$3. We decided to 
take our profits on that initial in-
vestment but we took an equity 
share in Harry Winston as part of 
the consideration, so we continue 
to have a lot of confidence in dia-
monds and in Harry Winston.”

In a note to clients, UBS Re-
search writes that Kinross could 
use some of its profits to help fund 
its recent 9.4% stake ($600 million) 
in Red Back Mining (rbi-t) and 
that there is potential for the gold 
producer to raise its stake in Harry 
Winston from 7.1 million shares 
after the closing of the two trans-
actions, should Harry Winston 
elect to settle the 12-month note 
payable in shares.

UBS has a 12-month share price 
target on Kinross Gold of US$25.50. 
(At presstime in New York, Kinross 
was trading at US$16.34 per share.)

Diavik, Canada’s second dia-
mond mine, began producing dia-
monds in the Northwest Territories 
in January 2003. The mine is based 
on four diamond-bearing kimber-
lite pipes within Lac de Gras. Today, 
the Diavik mine is Canada’s largest 
diamond producer and one of the 
most profitable diamond mines in 
the world.

The mine is a joint venture 
between Harry Winston and Dia-
vik Diamond Mines, a wholly 

0.05 gram gold from 46 metres 
downhole; nearby, hole 57 returned 
65 metres of 0.72% copper and 0.03 
gram gold. Farther west, hole 59 hit 
three mineralized intercepts: 48.5 
metres of 0.42% copper, 24 metres 
of 0.54% copper and 14 metres of 
0.31% copper. And hole 55 returned 
45 metres grading 0.81% copper.

AQM will continue to grid-test 
the Main zone while searching for 
strike extensions to the east and 
west. The company also plans to 
drill a few deep holes to probe the 
nature of the mineralized zone at 
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North Country rises 45%  
on Nunavut gold hits 

Kinross Gold sells 
Diavik stake

NORTH COUNTRY GOLD

An aerial view of the camp at North Country Gold’s Three Bluffs gold project in Nunavut, 300 km northeast of 
Baker Lake.

Vancouver — When the first re-
sults from the first drill program of 
a newly-listed company include 
hits like 42 metres of 5.88 grams 
gold per tonne, the market usually 
responds. And that is exactly what 
happened to North Country Gold 
(ncg-v), which shot up 45% in a day 
on news of its results at the Three 
Bluffs gold project in Nunavut.

The Three Bluffs project is 

BY TRISH SAYWELL

Three years ago Sage Gold 
(sgx-v) had a market capitalization 
of about $40 million. Today the 
figure stands at about $6 million 
but the junior’s president and chief 
executive Nigel Lees believes 
that’s about to change with the help 
of two option agreements the com-
pany has inked this year on proper-
ties in Timmins, Ont., and Nevada. 

In March, Sage Gold signed an 
option agreement with Gryphon 

roughly 300 km northeast of Baker 
Lake, in the centre of North Coun-
try’s 2,256-sq.-km land package. 
The northeast-striking property 
covers a large segment of the 
Committee Bay greenstone belt, 
which North Country says is un-
derexplored and home to at least 
five drill-ready gold targets.

Three Bluffs is the most ad-
vanced target within North Coun-

Gold (ggn-t) to earn a 50% inter-
est in Borealis, a fully permitted 
gold project and past-producing 
open-pit mining operation, about a 
three-hour drive south of Reno in 
the Walker Lane gold belt of west-
ern Nevada.

If all goes according to plan, 
Sage Gold will have a feasibility 
study completed on Borealis before 
the end of this year, a bankable 
feasibility completed early next 
year and be in production by the 

try’s property and consists of a 
near-surface, high-grade hinge 
structure that is already home to 2.7 
million indicated tonnes grading 
5.85 grams gold as well as 1.3 million 
inferred tonnes averaging 5.98 
grams gold. In a recent spring drill 
program, shortened by unusually 
warm weather, North Country ex-
tended the known mineralization 

end of 2011.
“Getting permitting in Nevada 

isn’t easy and we are fully permit-
ted,” Lees told a group of invest-
ment advisors and investors at a 
recent luncheon at the Albany Club 
in Toronto.

Sage Gold’s strategy is straight-
forward. “We thought it might be 
tough to raise money for a small 
exploration company so we wanted 
to acquire near-term production 
(two years), compliant resources, in 

good jurisdictions,” Lees added.
In a 2009 prefeasibility study, 

Gryphon Gold reported that the 
proposed Borealis mine would pro-
duce about 247,000 oz. gold and 
741,000 oz. silver over five primary 
production years, followed by one 
year of additional leaching. (The 
prefeasibility study did not con-
template mining sulphide gold 
mineralization on the property 
underlying the oxide gold.)

BY TRISH SAYWELL

Diamonds have been kind to 
Kinross Gold (k-t, kgc-n). 

Last year Kinross paid about 
US$104.4 million for a 22.5% inter-
est in Harry Winston Dia-
mond’s (hw-t, hwd-n) 40% stake 
in the Diavik joint venture 
(Kinross’s 9% indirect stake in the 
Diavik mine). Now it plans to sell 
it to Harry Winston for US$220 
million, making a profit of about 
US$115.6 million.

Under the proposed deal, Harry 
Winston will pay Kinross US$50 
million in cash, roughly 7.1 million 
Harry Winston shares valued at 
about US$100 million, and a 12-
month US$70-million note. The 
note will bear an annual interest 
rate of 5%. The boards of both 
companies have yet to approve the 
agreement.

Kinross is also arranging to sell 
its 19.9% direct stake in Harry 
Winston to a group of financial in-
stitutions through a block trade. 
Kinross acquired its stake in 
March 2009, buying 15.2 million 
shares for US$3 apiece at a cost of 
about US$45.6 million. The transac-
tion hands Kinross a profit of 
roughly US$150 million.

Back of the envelope calcula-
tions suggest that after investing a 
total of US$150 million last year in 
Harry Winston and Diavik, Kinross 
walks away with a gain this year of 
about US$268 million.

“Our initial investment has pro-See NORTH COUNTRY, Page 2

See AQM, Page 2

See SAGE, Page 2

See KINROSS, Page 2

AQM, Teck re-jig Zafranal deal 

Sage Gold explores Nevada, Timmins

Vancouver — The long 
copper hits coming out  
of the Zafranal project in 
southern Peru are start-
ing to define a sizable 
zone of mineralization 
and the success has 
prompted its owners 
AQM Copper (aqm-v) 
and Teck Resources 
(tck.b-t, tck-n) to re-
negotiate their joint-ven-
ture agreement and form a com-
pany dedicated to the project.

The latest results from Zafranal 
add two new holes to the list of 

intercepts carrying at 
least 0.6% copper for 100 
metres or more. Hole 39, 
collared in the middle of 
the eastern half of the 
Main zone, returned 188 
metres grading 0.73% 
copper and 0.13 gram 
gold per tonne from 104 
metres downhole, fol-
lowed by 92 metres of 
0.29% copper and 0.06 

gram gold. Two nearby holes previ-
ously returned similar intercepts: 
hole 25 cut 132 metres of 0.42% cop-
per from 80 metres to the north and 

hole 53 returned 114 metres of 0.42% 
copper from 100 metres to the west. 
These results confirm the presence 
of higher-grade enriched copper 
mineralization in the eastern half 
of the zone. 

Hole 61, drilled 250 metres far-
ther east and slightly south, inter-
cepted 78 metres grading 0.58% 
copper and 0.08 gram gold, leaving 
the east end of the zone open to 
the south.

The other 10 new holes are from 
the west end of the zone, which 
keeps expanding. Hole 54 cut 135.4 
metres grading 0.63% copper and 

BY GWEN  
PRESTON
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REGULAR 
DEPARTMENTS

Vancouver, British Columbia: 
Edgewater Exploration Ltd. 

(EDW: TSX-V), is pleased to announce 
the appointment of Mr. George Sala-
mis as President and Chief Executive 
 Officer. Mr. Salamis has over 20 years 
of experience in mineral exploration, 
mine development and mine operations 
and was formerly President of Rusoro 
Mining Limited, a TSX Venture-listed 
junior gold producer, and CEO of Cale-
don Resources plc, a metallurgical coal 
producer in Australia. Mr. Salamis has 
previously held senior management 
 positions with a number of major min-
ing companies including Placer Dome 
Inc. and Cameco Corporation. 

Edgewater Exploration Ltd. is a 
mineral exploration company focused 
principally on the acquisition, advance-
ment and development of precious 
metal properties on a world-wide basis.

For Further information contact: 
Ryan King, Vice President (778) 998-
3700 or visit our website at: www.
edge-water.com

AQM, From Page 1

AQM, Teck re-jig Zafranal deal
depth and drill a few holes on sev-
eral satellite targets before the end 
of the year.

AQM’s drilling success brought 
joint-venture partner Teck back to 
the negotiating table. The two com-
panies recently amended the terms 
of AQM’s earn-in in order to move 
the project quickly along.

Under the new deal, AQM is im-
mediately gaining a 50% stake in 
Zafranal for having spent US$7.5 
million on exploration over the 
last year. AQM is the project op-
erator and will solely fund the next 
US$10.7 million in project work, 
after which Teck will start contrib-
uting its half of costs. If Zafranal  

reaches a positive development 
decision, Teck can elect to become 
operator.

For AQM, the key changes in the 
new deal include: AQM no longer 
has to make cash payments to Teck. 
And Teck no longer holds the right 
to back in for a 60% stake or hold a 
net smelter return royalty. Instead, 
the companies will be 50-50 part-
ners in owning a new Zafranal-
focused company.

Teck discovered Zafranal in 
2003, during a regional exploration 
program in southern Peru. The 
major outlined an interesting con-
ceptual resource through limited 
drilling. In early 2009, after a bid-
ding process, AQM won the right 

to back in to Zafranal. 
The junior soon kicked off a 

40,000-metre drill program fo-
cused primarily on the central 2 
km of the 3.5-km long, east-west 
trending Main zone, which is one 
of six porphyry copper-gold 
targets identified at Zafranal. To 
date, the program has defined 
mineralized zone that covers 3.3 
km along strike, 600 metres in 
width and varies between 50 and 
150 metres in thickness. 

Other strong results from the 
program include 118 metres of 
1% copper, 358 metres of 0.7% 
copper, 132 metres of 0.92% cop-
per and 145 metres of 1.21% cop-
per.

Mineralization at Zafranal is 
zoned, with a leached zone atop an 
immature secondary enrichment 
blanket covering a little-explored 
hypogene sulphide zone at depth. 
AQM is currently awaiting results 
from an initial metallurgical test-
work program.

The Zafranal project is 90 km 
northwest of Arequipa, 60 km 
from the Panamerican Highway, 
along a gravel road. 

AQM gained 10¢ on Zafranal’s 
latest drill results and the amended 
joint-venture deal news to reach 
81¢. 

The company has a 52-week trad-
ing range of 50¢-$1.10 and 97 million 
shares outstanding. 

NORTH COUNTRY, From Page 1

North Country rises on Nunavut gold hits
to the west when all six holes hit 
gold.

The best result came from hole 
82, which hit 42.1 metres grading 
5.88 grams gold from 7 metres 
depth. The hit in hole 82 included 
15 metres averaging 10.2 grams 
gold. 

Hole 83 cut 3.5 metres grading 
10.2 grams gold from 38 metres 
downhole, followed 15 metres later 
by 19 metres of 2.41 grams gold. 
Hole 87 produced a 25-metre inter-
cept grading 4.17 grams gold, start-
ing 19 metres downhole. And hole 
88 returned 31.9 metres carrying 
2.27 grams gold, starting at 14 me-
tres depth. 

Mineralization at Three Bluffs 
appears to be controlled by a 
steeply dipping, folded iron forma-
tion that can be traced on surface 
for 10 km and of which only about 1 
km has been explored. The spring 
drill holes all targeted the shallow, 
western, updip portion of the 
hinge, an area that was undercut in 
previous drilling. 

North Country plans to follow up 
on these hits with 11 more holes 
into the shallow western hinge, 
which will be part of a summer 
drill program that recently got un-
derway. The company will also 
probe three other areas this sum-
mer, one of which is farther west 
along strike from Three Bluffs.

The other two areas that will see 
drilling in the coming weeks are 
separate targets. The Antler zone is 
about 2 km to the southwest and 
has seen some limited drilling. The 
Hayes target, which lies another 
kilometre to the southwest along 
the traceable banded iron forma-
tion, has not been previously 
drilled. North Country has four 
drill rigs on site and plans to com-
plete 20,000 metres of drilling. 

In addition, North Country is 
working through a Titan induced 
polarization survey that will cover 
7 km of the prospective trend, from 
east of the Three Bluffs to west of 
the Hayes target. The survey will 
test for additional blind mineral-
ization potential in an area that has 
limited bedrock exposure.

North Country was born in 
April as a spin off from CBR Gold, 

which has since renamed itself 
Niblack Gold (nib-v) in honour 
of its flagship asset, the Niblack 
volcanogenic massive sulphide 
project in Alaska. 

As part of the spinout, Niblack 
transferred roughly $4.7 million 
into North Country.

The company recently boosted 
that working capital with a 
$1.7-million private placement, 
selling 1.2 million flow-through 
shares at 32¢ apiece as well as 4.3 
million units at 30¢ apiece. Each 
unit comprised a share and half a 
warrant, exercisable at 40¢ for 
two years.

And investors certainly liked the 
company’s first drill results from 
Three Bluffs as North Country’s 
share price gained 11.5¢ to close at 
37¢. The company has 60 million 
shares outstanding.

KINROSS, From Page 1

Kinross Gold sells Diavik stake
owned subsidiary of London-based 
Rio Tinto (rtp-n, rio-l).

Under the joint-venture agree-
ment, Harry Winston Diamond 
pays 40% of the operating and 
capital costs and has the right to 
receive and market 40% of Diavik’s 
diamond production; it does not 
operate the mine.

In Toronto, Harry Winston 
shares fell $1.55 or 10.65% on the 
news to close at $13 per share, 
with 4.5 million shares trading 
hands.

Over the last year, Harry Win-
ston has traded in a range of $5.36-
$14.95, with 76.6 million shares 
outstanding. UBS Research has a 
12-month target price on the stock 
of $15.50 per share. 

Kinross is also buying B2Gold’s 
(bto-t) right to acquire an interest 
in the Kupol East and West li-

cences in Russia for an upfront 
payment of US$33 million and 
subsequent payments of US$15 
million for each incremental mil-
lion-oz. of gold reserves contained 
in the licence areas, up to a maxi-
mum of 9 million oz. gold.

B2Gold will also receive pay-
ments equal to 1.5% of a net 
smelter return royalty from the 
start of production, subject to a 
right for Kinross to repurchase 
the royalty for US$30 million. 

Under the terms of a previous 
agreement, Kinross had under-
taken to secure a 37.5% joint-ven-
ture interest for B2Gold in the 
Kupol East and West exploration 
licences areas. 

Under the new agreement, 
Kinross is no longer obligated to 
enter into a joint-venture arrange-
ment with B2Gold.  

The Kupol East and West li-

cences are adjacent to the Kupol 
gold mine and will remain 100%-
owned by the Chukotka Mining & 
Geological Co. (CMCG), which 
also owns 100% of the Kupol mine. 
CMGC is owned 75% by Kinross 
and 25% by the State Unitary Enter-
prise of the Chukotsky Autono-
mous Okrug (Chukotsnab).

Clive Johnson, Vancouver-based 
B2Gold’s president and chief ex-
ecutive, said proceeds from the 
sale would help the company chase 
additional acquisitions, while at the 
same time the terms of the transac-
tion allow the company to benefit 
from the exploration upside at 
Kupol through contingent pay-
ments and royalties, making it a 
win-win.

B2Gold currently has two mines 
in Nicaragua and development and 
exploration assets in Nicaragua, 
Colombia and Costa Rica.

NORTH COUNTRY GOLD

In a recent spring drill program, North Country Gold extended the known 
mineralization at Three Bluffs to the west when all six holes hit gold. The best 
result came from hole 82, which hit 42.1 metres grading 5.88 grams gold 
from just 7 metres depth. The hit in hole 82 included 15 metres averaging 
10.2 grams gold. 

SAGE, From Page 1

Sage Gold explores Nevada, Timmins
Sage Gold believes that there is 

“significant opportunity” to expand 
both the sulphide and the oxide re-
source at Borealis.

“When (the previous operators) 
Echo Bay Mines hit sulphides, they 
stopped,” Bill Love, a geologist and 
Sage Gold’s vice-president of busi-
ness development, said. “But there 
are tremendous high-grade pods 
of sulphide material. We are per-
mitted to drive a ramp into the 
higher grade core.”

In their presentation, Sage Gold’s 
managers noted that they expect 
the Borealis deposit to yield 50,000 
oz. gold per year but there is the 
opportunity to expand to 75,000 oz. 
per year in oxide production.

Miners operated Borealis from 
1981 through 1990 and produced 
gold from eight open pits. The 

mined ore contained about 
635,000 oz. gold, of which about 
500,000 oz. was recovered through 
a heap-leach operation.

Under Sage Gold’s option agree-
ment, it can earn a 50% stake in 
Borealis through a $400,000-pri-
vate placement in Gryphon Gold 
and by spending $9 million in proj-
ect finance before June 2011. A 
drill program is underway to ex-
pand and upgrade the oxide re-
source. Sage Gold estimates capital 
expenditure will amount to about 
US$17.2 million.

Meanwhile, in northeastern On-
tario, Sage Gold signed an option 
agreement in February with St 
Andrew Goldfields (sas-t) to 
earn a 60% interest for $3 million 
in the ground and $200,000 in 
cash and shares over three years, 
in the Clavos property in the Tim-

mins gold camp.
Clavos is 10 km from Brigus 

Gold’s (brd-t, brd-x) 2,000-tonne-
per-day mill and 20 km from Gold-
corp’s (g-t, gg-n) Hoyle Pond 
mine, which has produce more 
than 2.4 million oz. gold since 1985 
and still operates today.

Clavos has existing infrastruc-
ture including an underground 
ramp access to the 300-metre level, 
underground levels developed 
every 25 metres, power to site, a 
surface ventilation system and 
fully permitted waste water man-
agement. It also has a mining per-
mit valid until 2019. About $72 
million has been spent on Clavos, 
of which $46 million went into un-
derground workings.

The deposit was mined briefly 
between 2005 until August 2006 
and again until May 2007.

Scott Wilson RPA prepared a Na-
tional Instrument 43-101 compliant 
resource estimate in October 2006. 
At a cutoff grade of 4 grams gold 
per tonne, Clavos has measured 
and indicated resources of 143,000 
tonnes grading 8.07 grams gold per 
tonne for contained gold of 37,100 
oz. and inferred resources of 
529,000 tonnes of 6.49 grams gold 
for 110,300 oz. contained gold. (The 
resource was not reduced to reflect 
mining from October 2006 to May 
2007).

Sage Gold also has exploration 
properties in Ontario’s Beardmore-
Geraldton gold camp.

At presstime in Toronto, Sage 
Gold shares were 19¢, trading 
within a 52-week range of 17¢-75¢. 
In July 2008, Sage Gold was trading 
at $1.60 per share. The company has 
30.4 million shares outstanding.
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